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Date: 16/11/1445 AH

24/05/2024 AD
Dear Chairman and members of the Board of Directors
SAL Saudi Logistics Services

Subject: The Audit Committee’s recommendation to appoint the company’s external auditor for the

fiscal year 2024 and the first quarter of the fiscal year 2025.

Reference to the Audit Committee meeting on Wednesday 08/25/1445 AH corresponding to 3/6/2024 AD to discuss the
appointment of an external audicor, by virtue of its jurisdiction, and in light of what is included in the controls and regulations,
which specify recommending to the Board of Directors to appoint and dismiss certified external auditor and determine their fees.
When recommending the appointment, care must be taken to ensure their independence. The company's review commitiee
requested offers from:

1- Emnst& Young

2- KMPG

The company received offers from them and determined the costs of the offers without value added tax as follows:

1-  Ernst & Young (EY) 915,000 Riyals
2-  Al-Fawzan and Partners Company (KPMG) 778,000 Riyals

After studying and analysing the technical offers submitted by the auditing companies and their respective financial offers, the
Audit Committee recommend as follows:

1- Thefirst candidate is Emst & Young to audit the company's accounts for following reason:

- EYisone of the top four international auditing firms.
- The proposed audit fee for EY is 915,000 riyals.

2-  The second candidate Al-Fawzan & Partners Company (KPMG) to audit the company's accounts for following reason:

SN

S.AL'Saudl Logistica Ssrvices

- They have good experience in auditing within the focal market.
- The proposed audit fee for KPMG is 778,000 riyals.
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The Amendment of Audit Committee Charter daziyell Lioed AoedY o frdaill o
Section No. Section Headings Summary of Changes Sl asle

Section heading has been changed - the word “Role" has been replaced with
the word "Authority"” as per the content of this section.

el 130 (S ginal g AL Lol 3 A Yl 5 - it g0 kS 5

1 QObjective, Purpose and Authority ' . B - o . Ualudly yayallg Bugll 1
e paidt any Blaisd sl Salt jathi WG} el - 1 \ef o
Section reworded - Duplication/unnecessary text has been removed and some drlom it e bzl 221, el ]l - ) it B i;‘“l
text retained for good governance. A
3 s, L3t B A ASgom A alla) |, Balall 3l Al g
Section heading changed to be in line with the CMA’s CGR article 51 G Btz ol SN Ly Bt (U5 o L Eslell g2 Bl ) u’&#‘;:‘
i i i ERNIETR S
2 L L Additions and removal of text in this section has been done in accordance to A A5y A a5 e 51 31al 5 1§ al) &) 3 CBLEY el o3 Anrball i s 2
the CMA's CGR article 51 Lk 3 peudtHa § ol A5 LA ] 05
St g By ot
Bgen 4 Lt AN LSy Y pli Balall pa (B38155d punl) (lgie audS 03
Section heading changed to be in line with the CMA’s CGR article 54 G Bosty oSN O AuSyo s U5 o 5 Balell e B3 ) Ut “‘“‘3:“
3 Audit Committee Meetings Point no. 4 and 6 is mandatary as per the CMA’s CGR Article 50. N Ggan dag) 21 RSy s 3398 50 50 sl 5y iy 64 oy Al EPESIWIEPEN PUAPIOCES) 3
Point no. 5 is not mandatory, retained for best practice. 1580 Ly izt & ] ol 5y Al
4 Rale of the Audit Committee Secretary |Retained for good governance practice. ASyand) Jadl dslaall (g Blizai o3 Gnplypalt &ind ow ool 93 4
S Induction Retained for good governance practice. LASeond) et dunyleatd Ly BolataMl o3 nabbgally cisyasll 5
3 il 8 LSy B pllad 3ol s 9153 !l Olgis e 03
Section heading changed to be in fine with the CMA's CGR article 52 S Qo ol AN LSy BT LS 2 52 Balell g G853 ! U’J’”TJ:"
All text has been reworded in this section to be in line with CMA CGR
Loy Jladl (Bgan Loy WA AS5m Ao 3912 a3 padl 5 Ablue 5216} sl
N Competencies, powers and including sub-sections 2 il By 2 SEAN 55 Y 0 Pl B2 3 wi‘f}mt‘t‘;;‘ ¢J:N Oldshesy Shodheg Wlebais] 5
T ibilities of the Audit C: A. Financial § N I N 2 Fnplpal) At
" ERINPOPTN
B. Internal Audit Y A
" [ ACART R PESIN
C. External Auditor ot -
D. Ensuring Compliance Gl ghaall g
) Juaadl plawiz 2
; Conflict betwaen the Audit Committee jatory and J 25 per the CMA CGR Article 53 Ll By gl S A At pn 53 Skl ity i1 iy Lg] sy dnorlyalt ) o u’{u -
and the Board ? Byl
8 Powers of the Audit Committee [Mandatory and retained as per the CMA CGR Article 56 Jlal! Bgun Aing) BN Aepam Y (o 56 Boled] Uidg 4y Soliia 639 (213 Analpadi L2 oD 8
Mandatory and retained as per the CMA CGR Article 55 Sl (Bgan Azng) I ASyom AN (0 55 Bolol) U 4y Lolazat oig i)
g ts for Providing R k . . . . R . Slasdlall @odd3
Arrangements for Providing Remaris New text added as per the Article 81 of CMA CGR, This is in line with approved |  sttet iag Jl Bguw dug! WEAS1 daSas G2 (s 81 Balal) by e yai Bblia] e SNl g °
i wing policy in place. Bueimedd lalSuall ye EWY dusbn ol
10 Reporting Mandatory and reworded as per the CMA CGR Articie 88 el Bauw Aiugd B LI LSy 2y (e 88 Bolell (R lgib e Bale} unly Aeati) el slae] 10
11 Confidentiality of i Retained for good governance practice. (AaSaond) Jredh Ausjlaal! Lgs Solizadi o3 ot gaadl &l 11
12 Conflict of interest Retained for good governance practice. JAaSomdl ot dunylaod) lgy BlazaYi o hasll )l 12
13 Adoption and Changes to the Charter  |Retained for good governance practice. AaSgall e Zuslaall gy Jotazs 1 65 Blgall sy Slazs)] 13
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KPMG Setvices, a i closad joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capftal of SAR% s+ +,++ « {previously known as "KPMG Al Fozan &
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limited by guarantee. All rights reserved.
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Related Party Agreement

1. Vote on the business and contracts between the Company
and Saudi Tabreed District Cocling Company, in which the
Board Member Mr. Mohammad Abunayyan has an indirect
Interest in i, which is about Saudi Tabreed District Cooling
Company upgrading the cooling works in the current cocling
station at King Abdulaziz International Airport to the
Company, noting that these transactions are carried outon a
commercial basis and without any preferential terms.
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2. Vote on the business and contracts between the Cornpany
and Saudia Acrospace Engineering industries Company
15aud] Technic), in which the Board Members Mr. Fahad
Moussa, Mr. Ahmad Alwassiah, and Mr. lbraheem Sheerah
have an indirect Interest in it, which is about the Company
providing logistics and warehouse management services to
Saudi Technic, nothing that the amount of this agreement
per year is [45,900,000] Saudi Riyals, and the revenue from
this Contract for year 2023 amounted to [15,300,000] Saudi
Rivals, noting that these transactions are carried out on a
commercial basis and without any preferential terms.
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3. Yota on the business and contracts between the Company
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{Saud! Technic), in which the Board Members Mr. Fahad
Moussa, Mr. Ahmad Alwassiah, and Mr. lbraheem Sheerah
have an indirect interest in it, which is about the Company
providing logistics services to Saudi Technlc, noting that the
transactions of this contract for the year 2023 amounted to
(6,501,716) Saudi Riyals, noting that these transactions are
carfied out on a commercial busls and without any
preferentiai terms.
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4Vote on the business and contracts between the Company
and Saudi Ground Services Company, in which the Board
Members Mr. Fahad Moussa, Mr. Ahmad Alwassiah, and My,
tbraheem Sheerah, have an Indirect Interest in it, which is
sbout Saudi Ground Services Company providing fuel
services to the Company, noting that the total cost of the
Company from this Contract for year 2023 amounted to
{1,051,575] Saudl Riyals, noting that these transactions are
carried out on 3 commercial basis and without any
terms

Al A0 gy Cand @ Ophally RasH J& Cugeadh |
3G Bl b slbsY (s A Sleastl Logaudi
i pab/Sidly dpauplt ao 7318ty (gage Agh/St
Solatill Lagneddi AGIN pall Ly dgsb Bl 13 Andsas
Aflanl doghl fhiy ASAM 393gM leus apuiy dpiV
Ul [1,051,575] Lle Siak oo #2023 ple ) 15,800 LA
Suflanlt dgslaal Jo3 Al by cblatarll ade @33 (B cis3pmns

Adpanll by 2 090

5. Vote on the business and contracts batween the company
and Saudi Alrlines Alr Transport Company, in which the Board
Members Mr. Fahad Moussa, Mr. Ahmad Atwassiah, and Mr.
ibraheem Sheerah, have an Indirect Interest in it, which Is
about the Company providing handling services to Saudi
Alrlines Air Transport Company, noting that the total revenue
from this Contract for year 2023 amounted to 14,476,987]
Saudi Riyals, noting that these transactions are carvied gut on
a commerdial basis and without any preferential terms.
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6. Vote on the business and contracts between the Company
and Saudia Aerospace Engineering Industries Company
{Saudi Technic), in which the Board Members Mr, Fahad
Moussa, Mr. Ahmad Alwassiah, and Mr. ibraheem Sheerah
have an indirect interest in it, which Is about the Company
providing Logistics related to Inventory services to Seudi
Technic, noting that the amount of this Contract amounted to
[8,750,000] Saudi Riyals, and the revenue from this Contract
for year 2023 amounted to {2,625,000) Saudi Riyals, noting
that these transactions ara carried out on a commercial basis
and without a fecentiat teyms.
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7. Vote on the business and contracts between the Company
and Saudi Ground Services Company, In which the Board
Members Mr. Fahad Moussa, Mr. Ahmad Alwassiahs and Mr.
ibraheem Sheerah, have an indirect Interest in it, which Is
about Saudi Ground Services Company providing passenger
ground handling services to the Company, noting that these
transactions are carried out on a commercial basls and
without any praferential terms.
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8. Vote on the business and contracts between the Company
and Saudi Ground Services Company, In which the Board
Members Mr. Fahad Moussa, Mr. Ahmad Alwassiah , and Mr.
Ibrahaem Sheerah, have an indirect interest in &, which is
about Saudi Ground Services Company providing ground
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for this contract for year 2023 amounted to [15,249,230)
Saudi Riyals, noting that these transactions are carried out on
a commercial basis and without any preferential terms.
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9. Vote on the business and contracts between the Company
and Saudi Ground Services Company, in which the Board
Members Mr. Fahad Moussa, Mr. Ahmad Alwassiah, and Mr.
Ibraheem Sheerah, have an Indirect interest in it, which is
about the Company providing ground handiing services
{Freight} te Saudi Ground Services Company, noting that
these transactions are carried out on a commercial basis and
without any preferential terms.
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10Vote on the business and contracts between the Company
and Saudi Airlines Private Flights Company (SPA}, In which the
Board Members Mr. Fahad Moussa, Mr. Ahmad Alwassiah,
and Mr. lbraheem Sheerah, have an indirect interest in it,
which is about the Company providing ground handling
services for charter flights to Saudi Airlines Private Flights
Company {SPA), noting that the total revenue from this
contract for year 2023 amounted to [5,798,180] Saudi Riyals,
noting that these transactions are carried out on a
commercial basis and without any preferential terms.
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11Vote on the business and contracts between the company
and Zakat, Tax and Customs Authority, In which the Board
Member Mr. Mohammad Abunayyan, has an indirect interest
in it, which is about the Company providing unified services
{Handing over the operational tasks for the cargo building} to
Zakat, Tax and Customs Authority for, King Khalid
International Airport customs, King Fahd international
Airport customs, Abha international Airport customs, King
Abdulaziz International Airport customs, Prince Muhammad
Bin Abdulaziz International Airport customs, Prince Naif Bin
Abdulaziz International Airport customs, Prince Suitan Bin
Abdulaziz International Airport customs, Taif international
Alrport customs, noting that these transactions are carried
out on a commercial basis and without any preferental
terms.
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12, Vote on tha business and contracts between the company
and Zakat, Tax and Customs Authority, in which a member of
the Board of Directors, Mr. Mohammad Abunayyan, has an
indirect interest in it, which is about the Company handing
over to Zakat, Tax and Customs Authority an area at King
Abdulaziz Int’l Airport, noting that these transactions are
carried out on a commercial basis and without any
preferential terms.
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13. Vote on the business and contracts between the
Company and Saudi Airlines Private Flights Company (SPA)}, in
which the Board Members, Mr. Fahad Moussa, Mr. Ahmad
Alwassiah, and Mr. lbraheem Sheerah, have an indirect
interest in It, which is about Saudi Airlines Private Flights
Company {SPA) providing Ramp transportation services to the
Company, noting that the total cost from these transactions
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foryear 2023 amounted to [159,525] Saudi Riyals, noting that
these transactions are carried out on a commercial basis and
without any preferential terms.

14. Vote on the business and contracts between the
Company and Catrion Holding Company, in which the Board
Members Mr. Fahad Moussa, Mr. Ahmad Alwassiah, and Mr.
Ibraheem Sheerah, have an indirect Interest in it, which is
about Catrion Holding Company providing catering services
to the Company, noting that the total cost from these
transactions for year 2023 amounted to [97,593 ] Saudi
Riyals, noting that these transactions are carried out on a
commercial basis and without any preferential terms,
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15Vote on the business and contracts between the Company
and Saudi Airlines Air Transport Company, in which Saudi
Arablan Airlines Corporation has a direct Interest in it and the
Board Members Mr. Fahad Moussa, Mr. Ahmad Alwassiah,
and Mr. Ibraheem Sheerah, have an indirect interest in it.
which is about Saudi Airlines Air Transport Company
providing IATA booklets, insurance policies, and flight tickets
to the Company, noting that the total cost from these
transactions for year 2023 amounted to [1,672,902] Saudi
Riyals, noting that these transactions are carried out on a
commercial basls and without any preferential terms.
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16. Vote on the business and contracts between the
Company and Saudi Arablan Alrlines Corporation (SV), in
which Saudi Arabian Airlines Corporation has a direct interest
In it and the Board Members Mr. Fahad Moussa, Mr. Ahmad
Alwassiah, and Mr. lbraheem Sheerah, have an indirect
interest in it. which is about Saudi Arabian Alrlines
Corporation providing advisory services for zakat and taxes to
the Company, noting that the total cost for these transactions
for year 2023 amounted to [910,719] Saudi Riyals, noting that
these transactions are carried aut on a commerciaf basls and
without any preferential terms.

Lawngally A5 o1 cund @01 gally JlasYl o Cuguadl
vdana sbias le cdidgasill dupall dsgad! Soglastl delals
peabyi] /50Ny dumgll e /Sty o swga 2gb/3 bl Sylay
lats ded o Bl (P 9 ¢ b Bl b dnbias Bpa
Sy ¢ Jly (910,719) dheos ASAN Ll pally SGY Ayladed
La,3 @l O3 Basludt Aylaall g ) sy dlokash oda L]

.16

17Vote on the business and contracts between the Company
and Saudi Alrlines Cargo Company, In which Board Members
Mr. Mohammad Abunayyan, Mr. Fahad Moussa, Mr. Ahmad
Alwassiah , and Mr. Ibraheem Sheerah, have an indirect
interest in it, which is about Saudi Airlines Cargo providing
technology and information services to the Company, noting
that the total cost for these transactions for year 2023
amounted to [209,287] Saudi Riyals, noting that these
transactions are carried out on a commercial basis and
without any preferential terms.
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18. Vote on the business and contracts between the
Company and Saud Alrlines Cargo Company, in which the
Board Members Mr. Mohammad Abunayyan, Mr. Rasheed
Alrasheed, Mr. Fahad Moussa, Mr. Ahmad Alwassiah, have
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an indirect interest in it, which is about Saudi Alrlines Cargo | oonidl yally) Cilads pigas Geoell i) da3gasali Joglasl
Company providing Air waybills services to the Company, 24,256,966] 3.8 p2023 ple |3 ddlas] 48K o5yl
noting that the total cost for these transactions for year 2023 | o Suitadl Aytaall og 2l lady cidlataslt oo o5 Gy [l
amounted to {24,256,966 ] Saudi Riyals, noting that these gl bog 0 (gl
transactions are carrled out on a commercial basis and

without any preferential terms.
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amounted to [399,500] Saudi Riyals, noting that these

transactions are carried out on a commercial basis and

without any preferential terms.
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Sheerah, have an indirect Interest in it, which is about the | dylaall b 4l ladg cablataill sda 4% o ecUy {1,415,770)
Company providing ground handling services to the Royal Adunis by b “s! <93 Budtad)
Fieet, noting that the total revenue from these transactions

for year 2023 amounted to [1,415,770] Saudi Riyals, noting

that these transactions are carried out on a commercial basls

and without any preferential terms.
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2023 arnounted to [5,123,369 ] Saudi Riyals, noting that these

transactions are carried out on a commerdai basis and

without any preferential terms.
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that the total revenue for these transactions for year 2023 | .4duats by, 5l (a0 Ba5tull dytac bog 44 (839 Cilatasll
amounted to {236,825,349] Saudi Riyals, noting that these

transactions are carried out on a commercial basis and

without any preferential terms.
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Company (Saudi Technic), in which the Board Members Mr.
Fahad Moussa, Mr. Ahmad Alwassiah, and Mr, ibraheem
Sheerah have an Indirect interest in it, which is about the
Company providing Logistics services to Saudi Technic, noting
that the total sevenue for year 2023 amounted to
[14,202,605] Saudi Riyals, noting that these transaciions are
carried out on a commerclal basls and without any
preferential tarms.
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24. Vote on the business and contracts between the
Company and Saudia Aerospace Engineering industries
Company {Saud! Technic), in which the Board Members Mr.
Fahad Moussa, Mr. Ahmad Alwassizh, and Mr. Ibrsheem
Sheersh have an Indirect interest in &, which is about the
Company providing ground handling services to Seudi
Technlc, noting that the total revenue for year 2023
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amounted to {6,598,041] Saudi Rivals, noting that these Adeadd dog 2 5l 190
transactions are carried out on a commercial basls and
without any preferential terms.
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Proxy form is not available due to that the Extraordinary General Assembly
meeting will be held via modern technologies using Tadawulaty system at the
following link:

https://login.tadawulaty.com.sa/ir/user/login.xhtml



https://login.tadawulaty.com.sa/ir/user/login.xhtml
https://login.tadawulaty.com.sa/ir/user/login.xhtml

	SAL Announcment - EGM Invitation - Ar - FV 5-June
	Arabic Attachment
	17534_5026_2024-06-05_21-37-29_ar



